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Update

According to HMRC, of the 15,865 R&D tax credit claims  

made in 2012-2013, only 300 (1.9%) were from construction 

businesses.** This supports the fact that the construction 

industry is not claiming the tax credits available to them, largely 

due to the fact that this sector does not believe it is eligible for 

this relief.

Construction is a traditional and well-proven sector, and 

because of this there is a tendency for R&D to be overlooked  

as a means of tax reduction. R&D legislation contains a lot of 

terminology and businesses can easily be put off; if you ask 

around then you’ll hear that companies are reluctant to expend 

resources on a scheme they feel unsure of.

Do not be put off – your business could receive R&D tax relief 

worth up to 33% of your R&D spend. Under more pressure now 

than ever before, construction companies are being asked to 

apply value engineering to outperform traditional methods for 

aspects such as robustness, sustainability, durability, fire 

resistance, thermal performance, sound insulation, stability  

and efficiency.

 

Rewarding companies
Overcoming these problems is exactly what the government 

wants to reward companies for. For example, a £20 million 

business spending just 2% of turnover engaging in these 

activities could earn up to a £130,000 cheque from HMRC.

How Moore Stephens can help
Moore Stephens has delivered more than £125 million in tax 

credits back to our clients through R&D tax relief. We’re experts 

in finding areas of your business that will qualify for credits and 

we already claim on behalf of several well-known construction 

firms. Every single one of our claims has been successful – 

100% – so why not talk to us and see if you can get some cash 

back for your business.

R&D tax relief for the  
construction sector

About the R&D tax team
Our specialist R&D unit is based in our London office. This  

highly motivated team pulls together the experience and specific 

specialist skills in tax, accounting and audit that are necessary to 

identify and successfully manage R&D claims for the benefit of 

our clients.

To help you better understand how this relief applies to the 

sector, below are a few case studies of how we have helped  

our clients.

Shopfitting case study
Background

The company is a constructional high quality shopfitting 

company based in Birmingham and London. 

How we helped

Our engineers met with the client and identified 16 projects 

during the relevant accounting period that qualified for R&D  

tax relief.

One such project was where the company embarked to design 

and manufacture a helical staircase for a jewellery store with an 

odd shape, linked by tight curved rising sections. The staircase 

needed to span many floors and consist of a steel structure with 

balustrade panels clad in high gloss lacquered timber capped by 

a solid stainless steel bar. Through undertaking this project, the 

client sought to achieve four technological advancements, 

including developing a stainless steel precision handrail 

manufacturing technique and developing a brass precision 

handrail manufacture technique.

All of the objectives, except for one, were achieved. Despite 

this, a claim was submitted for all four activities because even  

if a project/activity fails or is abandoned, any costs incurred in 

doing so could still be eligible for a claim.

Our Research & Development (R&D) team helps companies in the construction sector.
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Construction case study
Background

Our client is a leading construction company that employs  

a highly skilled and experienced team. They offer services 

including bulk excavation, infrastructure and concrete  

frame superstructures.

How we helped

We identified eight projects the client had undertaken during 

the relevant accounting period which qualified for R&D tax 

relief. These included development of a canopy system for 

all-weather construction and slab placing.

One such project was to find a new way to help construction 

workers work through difficult weather, as conditions can affect 

many aspects of a construction project. The client therefore 

developed a novel cantilevered weather protection system. 

Property consultancy case study
Background

Our client offers integrated and project management services 

across the full property and infrastructure life cycle.The company 

embarked on a challenge to replace the external glazing on one of 

the tallest buildings in London.

Traditional maintenance methods and equipment were available for 

lower level buildings to allow routine maintenance. However, 

access to the top levels and roof was limited to pedestrian access 

via a tight staircase and could not permit the glazing replacement. 

The company developed a platform to access the high level works 

in order to carry out the glazing works required.

How we helped

As we were already the auditor, we approached our client as we 

believed that this project would qualify for R&D tax relief. Our  

R&D engineers met with the client to review the project and they 

identified various activities that qualified for this relief. These 

activities included the development of a bespoke system that 

would allow the replacement of top level glazing panels without 

the use of conventional scaffolding approach and the attempt to 

design a beam system that would support the complex structure  

at 200 metres height. 

Architects case study
Background

The company is one of the established talents of contemporary 

British architecture, with a portfolio of designs spanning the 

cultural, scientific and commercial sectors. 

How we helped

Our engineers met with the client and identified projects that 

qualified for R&D tax relief.

One particular project involved the company being invited to take 

part in a competition for the design of a scientific research station 

located in extreme environmental conditions. They set out to 

develop a completely unique building adapted to the variable 

conditions and to achieve several scientific advancements including 

the use of materials that maximise operational efficiency and the 

development of the first fully raisable scientific laboratory.

Software for construction case study
Background

The company has consistently grown to become a leader in the 

Computer-Aided Design (CAD) coordination field. It provides 

drawing office solutions to the construction industry.

How we helped

Our engineers met with the client and identified one project 

during the relevant accounting period that qualified for R&D  

tax relief.

The company has several years of experience in generating  

3D Building Information Models (BIM) that help and provide 

information to builders within specialist construction projects. 

The 3D BIM allows for the construction details to be shared 

among all individuals involved, supporting the decision-making 

process from the earliest conceptual stages, through to design 

and construction. The company identified a gap in the market 

between production of virtual designs and the use of accurate 

onsite building supporting documents. Consequently, research 

and development was carried out to develop a software tool 

that could generate accurate 3D models for post construction 

maintenance and operation.

Roofing contractor case study
Background

The company is a specialist metal roofing and cladding contractor 

benefiting from 50 years of experience in this specific industry.

How we helped

Our engineers met with the client and indentified nine projects out 

of a total of 140 projects undertaken during the relevant 

accounting periods that qualified for R&D tax relief.

One such project was where the company embarked on the design 

and development of a bespoke rain screen system. The company 

identified that other commercial structures and solutions were 

available on the market. However, these solutions were not 

appropriate, due to the very specific requirements of the project  

in terms of shape, materials and finished profile required.

Their R&D team sought to achieve various technological 

advancements in order to develop this tool, including developing  

a unique fixing method that would be used to anchor the screen 

system onto the building facade. 
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Imagination is your only constraint…
The below diagram outlines some of the sectors we have claimed for and their refunds.

Other sectors involved in construction where we have made claims include:

•	 surveyors;

•	 house builders;

•	 BIM modelling; 

•	 structural engineering consultants;

•	 fit out;

•	 groundworks; and

•	 mechanical and electrical engineering.

**Source: https://www.gov.uk/government/uploads/system/uploads/attachment_data/file/342453/Research_and_

Development_Tax_Credits_-_August_2014.pdf

In all these cases, our engineers prepared a technical 
report on behalf of the clients claiming R&D tax relief 
which we submitted to HMRC. All claims were successful, 
resulting in the companies receiving a tax repayment or a 
reduction in corporation tax liabilities.

Roofing 
specialist

R&D tax refund of 
£50,000 for 
bespoke roofing 
system 
development.

Architect

R&D tax refund of 
£450,000 for the 
design of  
novel projects.

Demolition 
company

R&D tax refunds 
of £250,000 for 
contaminated 
buildings and on 
space-restricted 
sites.

Scaffolding 
company

R&D tax refunds 
of £50,000 for 
the design of new 
scaffolding 
systems.

Construction 
company

R&D tax refunds 
of £120,000 for 
devising new 
construction 
methodologies.

We believe the information in this factsheet to be correct at the time of going to press, but we cannot accept any responsibility for any loss occasioned to any person as a result of action or 
refraining from action as a result of any item herein. Printed and published by © Moore Stephens LLP, a member firm of Moore Stephens International Limited, a worldwide network of 
independent firms. Moore Stephens LLP is registered to carry on audit work in the UK and Ireland by the Institute of Chartered Accountants in England and Wales. Authorised and regulated 
by the Financial Conduct Authority for investment business. DPS28639 June 2015

Birmingham

Paul Fenner

T +44 (0)121 454 4141

paul.fenner@moorestephens.com

London

Steven Levine

T +44 (0)20 7509 9000

steven.levine@moorestephens.com

Thames Valley

Kevin Voller

T +44 (0)118 952 4700

kevin.voller@moorestephens.com 

www.moorestephens.co.uk


