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A package of measures affecting the 

taxation of UK residents who are 

domiciled outside the UK (‘non-doms’) 

has already been announced, with 

details being issued at the end of 2016. 

As part of these proposals, from 6 April 

2017 such individuals will be treated as 

UK-domiciled for tax purposes once they 

have been resident in the UK for more 

than 15 out of the last 20 tax years (i.e. 

from the beginning of year 16). In broad 

terms the result is that they will then be 

taxable in the UK on all their overseas 

income and gains whereas previously 

they could elect to be taxed only on 

amounts remitted to the UK (the 

‘remittance basis’).

An individual who becomes deemed 

domiciled under these rules on 6 April 

2017 will be able to ‘rebase’ their 

HMRC has announced a change that may be of significant benefit 
to certain individuals domiciled outside the UK who have holdings 
in ‘non-reporting’ offshore income funds.

offshore assets to their market value on 

that date, so that any future taxable 

capital gains will be limited to the gain 

arising thereafter.

The draft legislation as issued did not 

extend this rebasing facility to ‘offshore 

income gains’ (i.e. gains on assets held 

in ‘non-reporting’ offshore income 

funds) which are calculated on capital 

gains tax principles but chargeable to 

income tax. Revised draft legislation  

has now been issued, and a small 

change of wording has the effect that 

the rebasing provisions do now extend 

to offshore income gains. HMRC have 

confirmed that this is an intentional 

change of policy.

Various criteria must be met, in the 

same way as for capital gains. Broadly, 

these are that the individual is becoming 

deemed domiciled at 5 April 2017, that 

they have at some point paid the 

‘remittance basis charge’ in order to 

access the remittance basis, and that the 

asset is a personally held asset that has 

been an offshore asset from 16 March 

2016, or from the time of acquisition if 

later, up to 5 April 2017. gill.smith@moorestephens.com

This is potentially of great advantage  

to affected taxpayers. However, given 

the long notice period often required  

by such investments vehicles for the 

withdrawal of funds, many taxpayers 

may already have withdrawn funds 

unnecessarily on the basis of previous 

announcements.
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It’s all going to charity

Register of Persons with Significant Control – are you compliant?

Follow us on Twitter @MooreStephensUK

Andrew Carnegie gave most of his steel fortune to philanthropic causes. Bill Gates  
is giving away most of his Microsoft fortune to the Gates Foundation and other
philanthropic causes, leaving his children a small fortune to live comfortably. 

Mark Zuckerberg has vowed to donate 99% of his Facebook 

shares to charity. It has become very popular among families of 

wealth to give everything to charity. It is a noble idea, sharing 

wealth with those who have less.

However, this is not an excuse to avoid succession planning.  

In fact, if a family wants to give everything to charity, they need 

better succession planning and successor development. Why? 

Money has an emotional representation, not just a financial 

implication. When parents announce that they are giving their 

fortune to charity, children may feel sidelined.

Anyone who considers giving their wealth to philanthropy, 

needs to start the conversation early with children about what 

money means in life.

Start early and live a life that exemplifies strong values of good 

deeds, not just by giving donations but actually getting involved. 

Get them involved in the decision for philanthropy and start a 

dialogue. Introduce them to those appointed to manage the 

philanthropic activities and explain these choices.

Bill Gates summarised his philanthropic intentions as follows:  

“I realized ten years ago that my wealth has to go back to 

society. A fortune, the size of which is hard to imagine, is best 

not passed on to one’s children. It’s not constructive for them.”

Giving the extent of one’s wealth to charity requires a lot of 

planning and preparation. Do it if you believe it is the right thing 

to do, not as an excuse to avoid doing succession planning.

On 6 April 2016 a new law came into 

force requiring UK companies and LLPs  

to keep a register of people who can 

influence or control the company or LLP. 

This is in addition to the register of 

directors and shareholders and is 

intended to identify others, such as 

beneficial owners, who were previously 

not on record in order to improve 

corporate transparency. 

Details of the person with significant 

control (PSC) such as their names, dates of 

birth and nationalities must now be kept 

by the company and must be confirmed 

with the PSC to be correct. This PSC 

information must be filed with Companies 

House. The new Confirmation Statement 

which replaces the Annual Return for 

companies requests the information.

A PSC is a person or registrable legal 

entity who meets one or more of the 

following conditions:

• directly or indirectly holds more than 

25% of the company’s issued share 

capital;

• directly or indirectly holds more than 

25% of the company’s voting rights;

• directly or indirectly holds the right to 

appoint or remove a majority of board 

of directors;
cindy.glasby@moorestephens.com
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• has the right to exercise, or actually 

exercises, significant influence or 

control of the company or LLP; 

• has the right to exercise, or actually 

exercises, significant influence or 

control over the activities of a trust or 

firm which is not a legal entity, but 

would itself satisfy any of the first four 

conditions if it were an individual.

A register must be kept even if it  

is believed that there are no current  

PSCs to register. Failure to comply is a 

criminal offence.
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The Moore Stephens International network of firms now has 

two offices in Dubai and another four across the United Arab 

Emirates (UAE), offering comprehensive services to high net 

worth individuals and corporate clients. 

Across the UAE Moore Stephens has a headcount of around 75, 

with four partners. “Over the last 15 years we have grown from 

zero to become the sixth or seventh largest firm in the UAE,” says 

Farad Lakdawala, a partner in Moore Stephens UAE. “We are 

now very well respected by banks and regulators.”

The Dubai team provides all the corporate services you would 

expect from a substantial firm, including audit, payroll outsourcing, 

corporate structuring, liquidations and consultancy. The office first 

began working with high net worth individuals five years ago, and 

they now represent an increasingly important client group. 

“We support our high net worth clients in many ways,” Farad 

says. “Some want us to manage portions of their wealth, handle 

their book-keeping and help with their systems and paperwork. 

We also do company structuring and formation for them and 

help with renewing licences. If we are conflicted from providing 

Country profile: UAE
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This is the largest financial penalty ever 

raised by the FCA and its predecessor for 

AML control failings.

The FCA found that Deutsche Bank had 

significant deficiencies throughout its 

systems and controls for identifying and 

preventing the risk of financial crime.  

For example, the Corporate Banking & 

Securities division in the UK failed to 

perform adequate customer due 

diligence and also failed to instil a sense 

of responsibility in the London Front 

Office for the bank’s know-your-customer 

obligations. In addition, the risk rating 

Record FCA fine for AML failings

methodology was flawed and did  

not provide a basis for transaction 

monitoring, AML policies were 

insufficient and IT systems were 

inadequate (lacking a single automated 

system for detecting suspicious activity). 

The FCA found it was common practice 

for trades to be executed into Deutsche 

Bank’s trading book by traders not based 

in the UK, with the risk that those trading 

activities were outside the UK entity’s 

oversight and supervision. Between April 

2012 and October 2014, over $6 billion 

was transferred from Russia, through alex.traill@moorestephens.com

The Financial Conduct Authority (FCA) has fined Deutsche Bank AG £163 million  
for failing to maintain an adequate anti-money laundering (AML) control framework 
between 1 January 2012 and 31 December 2015. 

audit services, we coordinate the provision of that service by 

another firm. We also help clients open bank accounts and liaise 

with their bank managers.”

Some high net worth clients have additional needs, and the Dubai 

team does its best to respond. “In effect we provide a kind of 

concierge service,” Farad says. “We provide our clients assistance 

in leasing of properties, management & maintenance of their 

investment properties, arrangement of visas, liaising in the process 

of shipping personal property and other personalized services. We 

help where we can and provide such services which are not in the 

ordinary course of our business, because these are highly valued 

clients.  We provide a one-stop shop.”

Deutsche Bank UK, to bank accounts in 

overseas countries including Cyprus, 

Estonia and Latvia. Overall, the FCA 

determined there were strong indicators 

of financial crime.

All firms should reassess the effectiveness 

and resilience of their systems and 

controls for the prevention of financial 

crime. AML control frameworks must be 

comprehensive and proportionate to the 

nature, scale and complexity of firms’ 

activities. 
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Farad Lakdawala, a partner with Moore Stephens in Dubai, thrives 
on his varied work and stimulating conversations with high net 
worth clients. 

Although a specialist in corporate finance and consulting 

services such as business process reviews and internal audit, 

Farad confesses to covering many aspects of the firm’s 

corporate and private client services. “I am involved in every 

area of the firm, including admin and HR,” he says.

Working with high net worth clients (who include British, 

Singaporean and Indian nationals) is always interesting.  

“I enjoy sitting down with these individuals and discussing  

the wide range of projects they are looking at, including new 

technologies,” Farad says. “They are not billionaires for 

nothing. Their minds operate on a different wave length.”   

Away from the office, Farad likes to be active. “I play golf, do 

yoga, swim and walk,” he says. 

“I’ve been in Dubai for 26 years,” Farad says. “I know a lot of 

people here now.” He grew up in Bombay and gained his first 

accountancy credentials with the Institute of Chartered 

Accountants of India. He is also a Certified Public Accountant, 

having worked in Los Angeles from 1989 to 1991. Prior to his 

US experience he ran the family construction business in 

Muscat in Oman, before deciding he wanted to focus on an 

accountancy career. 

In 1991 Farad settled in Dubai, initially becoming a partner in 

another major accountancy firm before moving with his clients 

to Moore Stephens in 2001. “I had the fortune of meeting  

John Adcock, the chairman of Moore Stephens Middle East,” 

Farad recalls. “At that time Moore Stephens had no real 

presence in the UAE.” So John set Farad the challenge of 

building it up and he now represents the firm across the UAE. 

He admits that John’s contribution and support to the UAE 

practice has been invaluable.
farad@moorestephens-uae.com

Financial crime risk in the UK alone costs the UK economy a 

staggering £52bn, with criminal proceeds amounting to approx 

3% of Europe-wide GDP. As a result, the European Union’s (EU) 

Fourth Anti-Money Laundering Directive (4MLD) was launched 

in 2015 and must be transposed into local law by 26 June 2017. 

This will have a number of implications for Family Offices:

 

Under the directive, corporates and other legal entities will be 

required to maintain accurate and current information on their 

beneficial ownership. This must be provided to the government 

and a central register of beneficial ownership will be held by each 

member state. These registers will contain personal details and 

extent of the beneficial owners’ interests, requiring family offices 

to undertake a significant amount of administration. As a result, 

client due diligence proving address and identity will also have to 

be supplied for each beneficial owner when the family office 

enters into any transaction over 10,000 Euros;

The above requirements will expand beyond the EU, meaning 

that any legally owned entities in other countries where the 

minimum AML requirements are less strict than those of the EU 

member states, will be expected to comply with European 

Directive, regardless of where they are based.

andrew.jacobs@moorestephens.com

Are you ready for the 4MLD?
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