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Update

What is the Tier 1 Investor programme?
Broadly, the Tier 1 Investor programme allows a non-EU national 

to acquire the right to reside in the UK where they have funds 

available to invest in the UK. From 6 November 2014, the 

individual would need to have a minimum of £2 million 

available to invest, all of which must be invested in UK 

government bonds or shares in certain UK listed companies. 

After five years of satisfying these conditions, the individual can 

apply for permanent residence in the UK.

Residence in the UK 
Someone who is not resident in the UK is subject to UK tax on 

UK source income alone. They do not pay UK tax on non-UK 

source income or capital gains. Income and capital gains that 

arise before you become UK resident will never be taxable here, 

even if you bring them to the UK after your arrival, provided 

you have segregated them from other offshore funds. 

It is therefore important to take advice before your arrival in 

the UK to ensure that you have established capital funds and 

properly segregated them before your arrival. These can then 

be drawn down to fund your UK expenditure once you have 

become resident in the UK without triggering a charge to 

UK tax. 

You do not become resident in the UK for tax purposes simply 

because you have qualified for the investor visa. There are 

detailed and complex legislative rules which set out the factors 

to decide your residence status and you should take advice to 

determine the date on which you will be treated as taking up 

UK residence. It is possible in some circumstances to become 

tax resident in the UK before physically moving here. 

Usually, you would be treated as UK tax resident for the whole 

of a year of assessment in which you were resident. So you 

could be treated as resident from 6 April 2015 even if, for 
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example, you came to the UK on 2 February 2016. It is possible 

to apply a ’split year’ treatment which splits the year into a 

non-UK resident portion before your arrival, and a UK resident 

portion after your arrival, but this treatment is not available in 

all circumstances. 

The remittance basis 
Someone who is resident but not domiciled in the UK is entitled 

to claim the remittance basis. 

Those who claim the remittance basis are taxable on UK source 

income and capital gains on UK assets, but are only taxable on 

non-UK source income and capital gains to the extent that 

funds representing them are brought to or otherwise enjoyed 

in the UK. 

The definition of what amounts to a remittance is quite broad, 

and applies to bringing funds to the UK, bringing assets to the 

UK that have been bought offshore, using a credit card in the 

UK that is settled out of offshore funds, as well as remittances 

made by connected persons such as spouses, minor children, 

and offshore trusts and companies. 

You will need to seek detailed advice on remittance planning to 

ensure that you do not inadvertently enjoy funds in the UK and 

trigger an unexpected tax charge. 
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“ Tax planning is an important element 
of preparing to come to the UK, and 
should ideally be undertaken at the 
same time as applying for your visa, 
not after your arrival in the UK.”
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What do you need to consider when preparing to 
come to the UK?
Tax planning is an important element of preparing to come to 

the UK, and should ideally be undertaken at the same time as 

applying for your visa, not after your arrival in the UK. The UK 

tax year runs from 6 April to the following 5 April, and there are 

more planning options available where they can be put in place 

in the tax year before your arrival. 

You will also need to seek professional advice on:

• planning your date of arrival in the UK for tax purposes;

• the residence status of spouses / dependants;

• pre-residence planning to establish funding to use in the 

UK free of tax;

• the segregation of non UK funds;

• structuring the purchase of your UK property;

• managing your investment portfolio to ensure it is UK tax 

compliant after you are UK resident;

• managing your business interests after you are UK resident, 

to ensure they do not inadvertently become UK tax resident;

• notifying the UK revenue authorities of your arrival and 

filing annual UK tax returns;

• dealing with tax and national insurance for any domestic staff.

How can Moore Stephens help?
Moore Stephens is a full service accountancy firm and offers 

help and advice to support you and your immigration team at all 

stages of the process of applying for the investor visa.

We provide tax advice on how to structure your assets and 

business interests before coming to the UK and how to manage 

your tax affairs once you become UK resident. 

We also provide a full tax compliance service, dealing with all 

the necessary tax returns and filings for you, your family, and 

your domestic staff so that you can be confident that you are 

UK tax compliant.

Contact us for more information on how we can help you.

Moore Stephens LLP 

150 Aldersgate Street, London EC1A 4AB 
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