
PREC ISE .  PROVEN.  PERFORMANCE .

Tax rates 
2016/17

Inheritance tax
Tax rate on death

2016/17 2015/16

Nil(1) Up to £325,000 Up to £325,000

40%(2) Above £325,000 Above £325,000

1. The nil rate band is frozen until 5 April 2021. Any unused nil rate band can be transferred to a 
spouse or civil partner.

2. Reduced to 36% where at least 10% of the net estate is left to charity.

From 1 April 2017, the nil rate band is extended by £175,000 to be used against 
property on the transfer to (broadly) a child or grandchild. Introduction of this relief 
will be staggered and full relief will only be available from 6 April 2020.

Lifetime gifts

Most lifetime gifts to individuals are charged to inheritance tax only if made within 
7 years before the donor’s death. Subject to the nil rate band they are charged on the 
following scale:

Years before death 0-3 3-4 4-5 5-6 6-7

% of death charge 100 80 60 40 20

% effective rate 40 32 24 16 8

Lifetime gifts to most trusts are, subject to the nil rate band, chargeable at half the death rate 
increasing on the above scale if death occurs within 7 years.

Business tax
Corporation tax

FY2016 FY2015

Taxable profits 20% 20%

Capital allowances
Annual investment allowance 2016/17 2015/16

100% allowance for expenditure on plant and 
machinery (excluding cars) up to:

£200,000(1) £500,000(1)

First year allowances

Qualifying assets 100% 100%

Writing-down annual allowances (on a reducing balance basis)

Integral features 8% pa 8% pa

Long life plant and machinery 8% pa 8% pa

Other plant and machinery 18% pa(2) 18% pa(2)

1. £500,000 available for expenditure from 1 April 2014 to 31 December 2015, falling to 
£200,000 from 1 January 2016. Transitional rules apply.

2. Cars with CO2 emissions of 130g/km and above are allocated to the 8% pool.

Indirect taxes
VAT

FY2016 FY2015

Standard rate 20% 20%
Fraction 1/6 1/6
Registration(1) – annual turnover limit £83,000 £82,000
De-registration – annual turnover limit £81,000 £80,000
Cash accounting turnover limit £1,350,000 £1,350,000
Annual accounting turnover limit £1,350,000 £1,350,000

1. The threshold is nil for non-UK established businesses making taxable supplies in the UK.

Stamp taxes

Shares & securities 0.5%

Land or property
SDLT rates only apply to the part of the property price that falls within each band.

Residential land or property(1):
Non-residential or mixed use land 
or property:

£0-£125,000 nil/3%(2) £0-£150,000 nil

£125,001-£250,000 2%/5%(2) £150,001-£250,000 2%

£250,001-£925,000 5%/8%(2) Over £250,000 5%

£925,001-£1,500,000 10%/13%(2)

Over £1,500,000  12%/15%(2)      

Lease rentals (on grant): The net present value is charged at 1% on the excess over 
£125,000 for residential; and 1% on the excess over £150,000, with an additional 
1% surcharge on the excess over £5 million, for non-residential or mixed use land.
1. A flat rate of 15% applies to properties over £500,000 purchased by ‘non-natural persons’, such 

as a company.
2. The 3% surcharge applies to additional or rental properties, or properties purchased by 

companies, above £40,000 from 1 April 2016.

National insurance contributions 2016/17
Class 1 Employees’ rates

Weekly earnings Rate

Below £112 nil

£112 to £155(1) nil

£155 to £827 12%

Earnings over £827 2%

Class 1 Employers’ rates(2)

Weekly earnings Rate

Below £112 nil

£112 to £156 nil

£156 to £827(3) 13.8%

Earnings over £827(3) 13.8%

1. No NIC payable but notional NIC deemed to have been paid to protect entitlement to certain 
benefits. 

2. From April 2016 an annual allowance of £3,000 (£2,000 April 2014 – March 2016) is available 
to businesses, charities and households that employ care and support workers to be offset 
against their employers’ Class 1 NIC. 

3. Employers with employees under 21 years old and apprentices under 25 years old pay Class 1 
secondary NIC at 0% on weekly earnings up to £827 for those employees and apprentices.

Class 1A Employer  13.8% on most benefits in kind not within Class 1.

Class 2 Self-employed Flat rate £2.80 pw (if earnings exceed £5,965).

Class 3 Voluntary  Flat rate £14.10 pw. 

Class 4 Self-employed  9% on annual profits between £8,060 and £43,000. 
2% on annual profits above £43,000.
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Personal tax
Income tax rates
Year Taxable income  General rate Dividend rate(2)

2016/17 £0 to £32,000 20%(1) 7.5%

£32,001 to £150,000 40% 32.5%

Over £150,000 45% 38.1%

2015/16 £0 to £31,785 20%(1)   10%

£31,786 to £150,000 40% 32.5%

Over £150,000 45% 37.5%

Certain trusts taxed at 45% (38.1% on dividend income; 37.5% in 2015/16).

1. Savings income of up to £5,000 taxable at 0% to the extent that other taxable income is less 
than £5,000.

2. A 10% tax credit applies to dividend income received in 2015/16 and increases the amount taxable.

Allowances and reliefs
 2016/17 2015/16

Personal allowance
   Born after 6 April 1938

£11,000 £10,600

   Born before April 1938 £11,000 £10,660

Dividend allowance(4) £5,000 -

Personal savings allowance(4)

Basic rate taxpayer £1,000 -

Higher rate taxpayer £500 -

Additional rate taxpayer - -

Blind person’s allowance £2,290 £2,290

Married couple’s allowance £8,355(3) £8,355(3)

1. Personal allowance withdrawn at a rate of £1 of allowance for every £2 of income over £100,000. 
2. Allowance withdrawn at a rate of £1 of allowance for every £2 of income over £27,700, to a 

minimum allowance of £10,600. 
3. Tax relief restricted to 10%. One spouse must have been born before 6 April 1935. Allowance 

withdrawn at a rate of £1 of allowance for every £2 of income over £27,700. Minimum 
allowance £3,220.

4. The dividend allowance and personal savings allowance utilise the basic and higher rate bands.
5. Marriage allowance; basic rate taxpayers can elect to transfer 10% of unused personal 

allowance between spouses.

Capital gains tax
2016/17 2015/16

Basic rate taxpayers 10% 18%

Higher rate taxpayers 20%(1) 28%

Trustees 20%(1) 28%

Gains qualifying for entrepreneurs’ relief and  
(for disposals from 6 April 2019) investors’ relief

10% 10%

Entrepreneurs’ relief and (for disposals from 6 April 
2019) investors’ relief lifetime allowance (each)

£10m £10m

Annual exemption (individuals & personal 
representatives)

£11,100 £11,100

Annual exemption (trustees) £5,550 £5,550

1. A rate of 28% applies to chargeable gains accruing on the disposal of residential property, ATED 
related chargeable gains and on ‘carried interest’ of investment managers.

Individual savings accounts (ISAs)

Individuals may contribute the following maximum amounts to an ISA. Income and 
gains arising within an ISA are free of tax.

2016/17 2015/16

Maximum investment £15,240 £15,240

Cash in a junior ISA (Under 18s only) £4,080 £4,080

Registered pension schemes: tax relief
2016/17 2015/16

Annual contribution allowance 100% of salary up to £40,000(1) £40,000

Permitted pension contribution (irrespective of salary) £3,600 £3,600

Lifetime benefit allowance £1,000,000 £1,250,000

1. Broadly, reduced by £1 for every £2 of income above £150,000, to a minimum allowance  
of £10,000.

Social investment tax relief
2016/17

Investment qualifying for income tax relief £1,000,000

Income tax relief 30%

Capital gains tax on social investments nil

Maximum capital gains deferral by social investment £1,000,000

Enterprise investment scheme (EIS)
2016/17

Investment qualifying for income tax relief £1,000,000

Income tax relief 30%

Capital gains tax on EIS shares nil

Maximum capital gains deferral by EIS investment unlimited

Seed enterprise investment scheme (SEIS)
2016/17

Investment qualifying for income tax relief £100,000

Income tax relief 50%

Capital gains tax on SEIS shares(1) nil

1. Capital gains tax exemption of 50% available on gains realised on the disposal of any asset to 
the extent that the gain is reinvested in SEIS shares.

Venture capital trusts (VCTs)
2016/17

Investment qualifying for income tax relief £200,000

Income tax relief 30%

Tax on dividends nil

Capital gains tax on VCT shares nil

Annual tax on enveloped dwellings
Residential property held by a company or similar non-natural person is subject to an 
annual charge, subject to various exemptions and reliefs.

Property value at 1 April 2012(1)(2) 2016/17 2015/16

£500,000 or less - -

£500,000 – £1m £3,500 -

Over £1m – £2m £7,000 £7,000

Over £2m – £5m £23,350 £23,350

Over £5m – £10m £54,450 £54,450

Over £10m – £20m £109,050 £109,050

Over £20m £218,200 £218,200

1. Date of acquisition if property acquired after 1 April 2012.
2. Properties subject to revaluation every 5 years; next revaluation date 1 April 2017 to apply to 

annual charges from 1 April 2018.

Revised December 2016 
Car benefits 2016/17

Petrol and diesel cars with approved CO2 emissions registered after 31 December 1997(1)

Price percentage taxable(2) Price percentage taxable(2)

CO2 emissions
(g/km) 

Petrol 
%

Diesel(3) 
%

CO2 emissions 
(g/km) 

Petrol 
%

Diesel(3) 
%

0-50 7 10 145-149 26 29

51-75 11 14 150-154 27 30

76-94 15 18 155-159 28 31

95-99 16 19 160-164 29 32

100-104 17 20 165-169 30 33

105-109 18 21 170-174 31 34

110-114 19 22 175-179 32 35

115-119 20 23 180-184 33 36

120-124 21 24 185-189 34 37

125-129 22 25 190-194 35 37

130-134 23 26 195-199 36 37

135-139 24 27 200 or more 37 37

140-144 25 28

1. Price percentage taxable for cars with no approved CO2 emissions figure, those registered before 
1 January 1998 and certain custom cars and private imports depends on engine size, fuel type, 
and date first registered.

2. ‘Price’ is normally the UK list price on first registration, but for classic cars market value may 
apply if higher. Price reduced for capital contributions up to £5,000.

3. Diesel supplement to be abolished from 6 April 2021.

Car fuel benefits (not electric cars)
2016/17

Same percentage used to calculate the car benefit applied to £22,200

Van benefits
2016/17

Company van benefit £3,170

Van fuel benefit £598

Approved mileage rates (employee’s own vehicle)
Rate per mile 2016/17

Car or van: First 10,000 miles 45p

Car or van: Over 10,000 miles 25p

Motorcycle 24p

Bicycles 20p

Additional passenger payment 5p

Employers’ payments for business use are free of tax and NIC if they do not exceed the above rates.

Company car fuel rates from 1 December 2016
Engine size Petrol fuel LPG fuel Engine size Diesel fuel

1400cc or less 11p 7p 1600cc or less 9p

1401cc – 2000cc 14p 9p 1601cc – 2000cc 11p

Over 2000cc 21p 13p Over 2000cc 13p

The rates are reviewed on 1 March, 1 June, 1 September and 1 December.

(1,5)

(5) (2,5)
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