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Update

Introduction
The Greek parliament has introduced a number of changes to 

the country’s tax laws as it continues to honour the obligations 

made to those EU and other countries which have recently 

provided assistance to help bolster the Greek economy during 

the difficult financial climate. These changes became effective 

from 1 January, 2014, and could have a significant impact on 

companies based in, or conducting business from, Greece. Some 

of these changes are specific to the shipping operations of 

Greek families, whereas others will affect Greek shipping 

families indirectly.

New income tax code
A new law has been introduced to replace the existing Code of 

Income Taxation. This makes a number of changes to the tax 

rules affecting companies and individuals and includes changes 

to the thin capitalisation rules, the introduction of controlled 

foreign company (CFC) rules for the first time, and the separate 

treatment of income from capital.

Management and control
The new tax code embraces a number of definitions, including 

tax residence, management and control and permanent 

establishment. It also introduces the concept of the place of 

effective management and the relevant criteria for determining 

this, including strategic decision-making and administration. 

Residence of individuals is also defined, and Greek tax residents 

are subject to tax on their worldwide income.

Thin capitalisation
Significant changes have been made to the thin capitalisation 

rules to bring them into line with international practice and 

guidelines regarding controlled foreign entities. ‘Net’ interest 

and EBITDA will now be the decisive factors in determining 

whether interest is deductible.

 

The new Greek tax regime

Controlled Foreign Companies
CFC rules have been introduced for the first time into Greek tax 

legislation. These will apply to undistributed income of a foreign 

legal entity, which will become taxable for a Greek-resident 

individual/ legal entity that controls the foreign entity, 

depending on the nature of the controlled entity’s income, and 

if a number of requirements are met.

Capital and income
The new law also distinguishes capital from income and 

identifies four categories of investment income, each category 

taxed at different rates. The relevant categories are dividends, 

interest, income from real estate, and royalties. Meanwhile, the 

provisions in the existing tax code regarding capital gains on the 

transfer of real estate, which does not constitute income from 

business activity, remain unchanged in principle.

The new income tax code includes a section on withholding tax 

at source and defines the payments that are subject to 

withholding tax, including dividends and interest, and the 

persons liable to pay the tax.

Inheritance tax
There have been no changes to the increased inheritance and 

gift tax rates introduced in 2010, nor to the wealth tax imposed 

in 2013.

“ Controlled Foreign Companies (CFC) 
rules have been introduced for the first 
time into Greek tax legislation.”
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Shipping
Once again, shipping has not been immune to the changes.  

An existing provision relating to the voluntary contribution of 

tonnage tax payments for the next three years has been 

scrapped. In its place, a new law has been introduced, until 

further notice, which imposes a mandatory triple tonnage tax 

upon Greek-flag ships and foreign-flag vessels managed out  

of Greece.

Meanwhile, there is some uncertainty about the taxation status 

of foreign seamen on board Greek-flag vessels. In theory, all 

seamen employed on board such vessels are now considered by 

the tax authorities to be tax-resident in Greece and, as a result, 

should obtain a tax number (AFM) and make a tax declaration in 

Greece. However, further clarification is awaited on this issue.

A range of new taxes has also been introduced for companies 

providing services to the shipping sector in Greece. These impact 

shipbrokers, insurance brokers, agents, average adjusters, 

charterers and others, irrespective of whether they provide 

services to ships under Greek or foreign flag but exclude ships 

trading on purely domestic routes and some passenger ships.

The new service-related charges will be imposed on remittances 

of foreign currency and will be based on the following scales:

• 5% on remittances up to $200,000;

• 4% on remittances between $200,001 and $400,000;

• 3% on remittances over $400,000.

The charges will be annual and will be made for a four-year 

period, beginning retrospectively from 2012.

 

Real estate
Parliament has also ratified a new law introducing an Annual 

Real Estate Ownership Tax on every kind of immovable property. 

The tax assessment will be based on, among other things, the 

category of immovable property, its location, its surface area, its 

age and usage.

A special tax of 15% on the value of the property in Greece 

remains in force if property is owned by legal entities, unless 

exempt. Exempt entities include those which carry out 

commercial or industrial activities, and shipping companies 

which use property for their own purposes. Also exempt from 

the tax are those entities incorporated in Greece, or any other 

EU country, whose shares are owned by a physical person who 

has a tax identity number in Greece.

How we can help
The changes introduce for the first time in Greece the concept 

of cross-jurisdictional tax planning. It is important now more 

than ever that companies review their structures to ensure they 

comply with the new rules.

Moore Stephens has accumulated an unparalleled depth of 

knowledge and breadth of worldwide experience in its long 

association with the shipping industry. With member firms in 

the principal shipping locations across the globe, and as the first 

international accounting firm to operate in Greece, we are able 

to provide a truly international service to our clients.

For help and advice on how the recent tax changes in Greece 

impact you, and how Moore Stephens can assist, please get

in touch.
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