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In December 2015, the FCA published its 
quarterly consultation paper (CP15/42) which 
included a proposal to introduce an annual 
Financial Crime Return, known as the ‘REP-
CRIM’. The FCA intends to use the REP-CRIM 
return as a mechanism to replace ad hoc financial 
crime risk data collection and notifications in one 
consolidated supervisory tool.

On 29 July 2016, the FCA published policy statement ‘PS16/19: 

Financial Crime Reporting: feedback on Chapter 6 of CP15/42 

and final rules’. The policy statement provided a response to the 

largely positive feedback received from the industry, together 

with publishing the final rules and guidance notes for affected 

firms. These changes have shown to be largely positive from the 

industry and firms that provided feedback. 

The FCA has adopted a proportionate approach to the 

application of the REP-CRIM return in order not to increase the 

Financial Crime Return (REP-CRIM) 
FCA reporting

compliance burden on smaller firms and also reduce costs for 

larger firms at the same time with the removal of ad-hoc 

notifications. By making this an annual return and allowing a 

longer time for submission, the FCA is hopeful this will allow 

greater time for preparation and, in turn, greater accuracy of 

the reports.

Firms that are subject to the Money Laundering Regulations 

(MLRs), including banks, building societies and investment firms, 

will be required to submit information through the REP-CRIM 

only for the areas of their business subject to the MLRs. The 

prescribed format of the return and guidance notes will be 

available in the SUP Sourcebook, and the return itself will be 

submitted online through the GABRIEL reporting system. The 

FCA has reassured firms that any financial crime disclosures will 

not result in triggering the ‘tipping off’ offence in the Proceeds 

of Crime Act 2002, as the defence in section 333D (disclosure 

to the relevant supervisory authority) will apply.

Initially, general insurers, insurance intermediaries and credit 

unions will not be required to submit this return, although 

general insurance firms are expected to fall within the scope of 

the rules at a later date. The FCA has taken a pragmatic view 

towards proportionality, with retail investment intermediaries, 

mortgage intermediaries, investment firms, consumer credit 

firms and electronic money institutions with total revenues of 

less than £5m annually exempt from reporting for.

The reporting obligations take effect from 31 December 2016, 

and will require affected firms to submit a REP-CRIM within a 

submission period of 60 business days from year end. Therefore, 

the first REP-CRIM return for firms with a year end of 31 

December will now be due in March 2017.
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The ‘60 business days deadline’ was increased from 30 

following industry feedback from the FCA’s consultation paper. 

The FCA has taken steps in anticipation of a less than smooth 

transition into the new reporting style, by requesting that firms 

take a ‘best endeavours’ approach to the first submission. As a 

result, the FCA will not provide an aggregated view of the data 

until the 2017 reporting cycle. 

The FCA’s final reporting rules have taken on-board market 

feedback by specifying the scope of reporting for groups and 

multi-jurisdictional entities, explaining key definitions and 

providing flexibility in the reporting of fraud. In particular, 

reporting firms:

• have the option to submit on a group or a solo basis;

• need only provide information about the jurisdictions in which 

the firm operates, or has assessed and classified as high risk, 

within the last two years;

• may apply their own definition of ‘Politically Exposed Persons’ 

(PEPs) when reporting on PEP relationships;

• must apply the definition of ‘customer’ and ‘client’ in the 

FCA’s Handbook when reporting on these types of 

relationships;

• may report on consent SARs in a number, rather than a 

percentage format;

• must provide data only on staff with specific financial crime 

roles;

• may confine sanctions reporting to customer screening 

information (not payment screening information); 

• may choose whether to answer questions regarding the 

prevalent types of fraud they have experienced.
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This reporting change will see a huge number of firms 

submitting their REP-CRIM on an annual basis, providing the 

FCA with regular, accurate and consistent financial crime data. 

The FCA anticipates that the implementation of the REP-CRIM 

will promote efficient and effective use of its resources, ensure 

firms are accurately categorised for financial crime risk, and 

allow proactive trend analysis for the identification of  

upcoming risks.

The FCA notes that there has been a general acknowledgement 

and willingness from the industry as to the need of providing 

better quality information, particularly regarding actual and 

potential financial crime risk within FCA regulated firms. The 

general view is that this represents a huge step forward in the 

prevention of financial crime in the UK.

For further information, please contact your usual Moore 

Stephens advisor.


