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R&D tax relief

Market participants have been undertaking technology 

enhancement or development work to cater to the demands 

of regulations such as MiFID II and EMIR, whether it is to do with 

developing or improving their proprietary systems or improving 

their reporting capabilities to offer delegated reporting to their 

clients. Depending on their size, nature and scale of their 

operations, firms dedicated budgets to technological 

advancements have varied considerably and receiving some of 

the amount back as R&D tax relief, can be appealing. Some of 

the industry-specific examples have been summarised below.

Industry-specific examples
• Developing unique code to cater for EMIR & MiFID II 

regulations;

• Developing or improving proprietary systems that go above 

and beyond available solutions (performance / functionality / 

flexibility);

• Developing or improving bespoke reporting tools for clients;

• Developing a sophisticated back-testing solution to further 

optimise trading strategies;

• Developing a mobile application to enable trading for users 

on portable devices;

• Development of an proprietary algorithmic trading solution;

• Integrations of third party software packages (APIs, modules, 

platforms) which was not straightforward;

• Developing unique models encompassing a variety of 

different parameters;

• Manipulating a number of datasets in an attempt to 

accurately analyse and/or forecast disparate data;

• Catering to client requirements by developing unique 

portfolio construction and risk management solutions;

• Executing Monte Carlo simulations in a unique manner, 

which was not readily available.

R&D tax relief: financial services

These examples could potentially qualify under the R&D incentive, 

and thus any activities following a similar nature to the 

aforementioned projects could be worth exploring. The main 

caveat to be aware of, for projects to qualify, is that there needs 

to be an element of software development to achieve an end 

goal of providing customers with better, faster or safer services. 

How do I know if I can claim?
Essentially, R&D tax relief focuses on ‘projects’ that are ‘seeking 

an advance in science and/or technology’ through the ‘resolution 

of scientific, and/or technological uncertainty’. This wording is 

not particularly easy to interpret and can lead people to 

overlook potentially eligible R&D costs. For example, some 

activities may not be considered as resolving uncertainties. But if 

you are trying to improve a processes in your business, there will 

usually be an element of uncertainty about its success.

Associated costs could therefore be eligible for an R&D tax 

relief. Utilising the extensive knowledge Moore Stephens offers 

on the incentive streamlines the process and extracts the 

qualifying elements of a project for which you can claim.

Can I claim for R&D projects that fail or are 
abandoned?
Potentially yes. Your R&D activity doesn’t have to result in a 

successful product, service or internal process improvement for you 

to be able to file a successful claim. Even if you only investigate 

an idea briefly, any costs incurred in doing so could be eligible.

To conclude, undertaking projects which have an element of 

tangible code development may have a qualifying argument.

R&D tax relief is available to reward and encourage companies to overcome commercial challenges 
through the creation of solutions.
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If you can answer “yes” to any of these (and there are more 

prompts we can put to you), then you might be able to claim 

R&D tax relief.

Which common technologies ‘qualify’:
• Python  

• R 

• MATLAB  

• Java

• C+ / C++ / C#

• SQL / NoSQL

It is not required for a company to leverage any of the above 

technologies/languages to qualify a project for R&D tax relief.  

As such, this list aims to set out common themes of 

technologies which have been utilised within the financial 

services sector.

Why is Moore Stephens the right firm of advisers 
for my business?
• We ensure clients claim the relief to which they are entitled, 

avoiding disruptive investigation from HMRC, but making sure 

the benefit received is what you deserve.

• We work on both a contingent fee and fixed fee basis.

 – If you have not claimed before, we will take on the risk 

with you, making sure you are only charged if the claim  

is successful.

 – If you have claimed in the past, we understand that the risk 

is reduced due to prior R&D activity being identified in the 

company. Thus we are happy to work on a fixed fee basis, 

ensuring you get the maximum return from your claim.

• We have a 100% success rate and have helped our clients 

claim in excess of £250 million in tax credits. No R&D tax relief 

claim we have made has ever failed.

• Our partner-led service ensures the greatest knowledge, 

experience and insight is applied to every R&D tax relief claim.
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• Our large specialist R&D team includes over 30 professionals, 

ensuring we have the resources to pursue claims thoroughly and 

efficiently. Our team blends tax, engineering and technology 

expertise so that we can identify qualifying expenditure correctly. 

Our team also includes an expert witness from one of the two 

cases involving R&D to have gone to court.

How long does this process take?
It takes an average of two months to gather all details and 

submit the claim to HMRC, although this may vary depending 

on the complexity of the projects involved and the availability of 

the client’s personnel to address any queries. Once the claim is 

submitted, clients can expect to receive their benefit within four 

to six weeks. The whole process could therefore take just three 

to four months in all.

In addition, we can streamline the process further by using our 

own tax advisors to submit the claim on your behalf. This 

eliminates ‘back and forth’ and ensures the claim has been 

submitted properly.

So, can you answer any of these questions?

1. Have you developed your own software?

2. Have you developed any processes including software 

that improve internal efficiencies?

3.  Are you using existing technologies in a unique way or 

combining or interfacing them in an original manner?

4.  Do you attempt to meet client requirements by 

extending a foundational codebase?


