
 

 

At Moore Stephens Northern Home 
Counties Limited we see Making Tax 
Digital as one of the biggest single 
policy changes in tax since the 
introduction of self-assessment nearly 
20 years ago. 

George Osborne announced the 
introduction of digital tax accounts in his 
2015 Budget, with more information being 
sent online to HM Revenue and Customs 
(HMRC) by employers, pension funds, 
banks and other institutions. This 
information will then be used to calculate 
individuals’ tax liabilities which may be 
viewed by them online.  

We now learn that by June 2016 every 
individual and 5 million small businesses 
will get access to their digital tax account. 
Over the next four years HMRC expects a 
full range of services to be available to 
taxpayers through their digital tax 
accounts. The next big step will be 
introduction of quarterly reporting of 
income and expenditure by businesses 
and landlords from 2018 according to the 
government. 

 

  

Who We Are 

About Us 

Moore Stephens is a top ten accounting 

and advisory network, with offices 

throughout the UK and members across 

the globe. 

Moore Stephens Northern Home Counties 

Ltd offers a wide variety of value added 

services, advice and solutions to our 

clients. 

Our success derives from preserving and 

growing our clients' wealth through 

innovative and practical advice. We 

combine the local expertise and 

experience of our partners and staff with 

the breadth of knowledge of our UK and 

worldwide association to provide a truly 

valued added service. 

Contact Us 

Phone: 0208 366 4331 

Email: business.support@moorestephens.com 
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Digital Tax Returns- What 
will the change mean for 
you? 
You’ve probably seen the headlines such as 

‘the end of the Tax Return’ and heard the 

Government talk about ‘reducing the burden’ 

for tax payers by building a ‘transparent and 

accessible tax system for the digital age’, but 

you may not be aware of what the changes 

will mean for you. 

The Government’s ‘Making Tax Digital’ (MTD) 

initiative was announced in the last Budget 

and is designed to transform ‘tax 

administration so it is more effective, more 

efficient and easier for tax payers.’  By 2020, 

the Government says, ‘for the vast majority of 

tax payers there will be no need to fill in an 

annual tax return.’ 

Instead, from April 2018, tax payers will be 

required to submit information to HMRC 

electronically each quarter with an annual 

review to confirm accounting adjustments and 

submit final year-end figures.  

The plans for the changes are currently out 

for consultation, and we will of course provide 

updates as and when more information is 

available. 

  

 

 

Who is affected? 

 Currently businesses, the self-

employed, individual taxpayers, 

pensioners and landlords lie within the 

scope of the current consultation. 

 Limited companies aren’t included, 

and will be covered in a separate 

consultation exercise. 

 Small business with a turnover of less 

than £10,000 a year are exempt from 

Making Tax Digital scheme. 

What’s changing? 

“Paper returns will no longer 

be accepted” 

Under the new regime, businesses will need to 

send summary data to HMRC about their 

business each quarter. This will include total 

income and total expenditure with the 

expenditure broken down into categories such 

as travel and advertising. 

Business will need to send this information to 

HMRC using online accounting software. 

(HMRC has confirmed that they will not be 

providing their own bookkeeping/accounting 

software). The use of online software will be 

mandatory, (except for taxpayers who are 

exempt from MTD), paper returns will no 

longer be accepted.  

Each business will have a proposed nine 

months from the year end to file an ‘End of ear 

declaration’ submitting final figures. 

  

 

 

 

 

 

 

 

 

 

This is a month less than the current tax return filing 

deadline which is just under 10 months after end of 

the tax year 

If the businesses needs to make accounting 

adjustments, such as revaluations of closing stock 

then this could be done either mid-year or at the 

end of the year. 

 There will still be a requirement to submit an 

annual review to confirm accounting adjustments, 

tax relief claims and to submit final year-end 

figures.  This will be essential to ensure you 

mitigate your overall liability to tax. 

 Allowances and reliefs, such as the Annual 

Investment Allowance for example, could also be 

notified to HMRC either in-year or at the end of the 

year – so for instance, if an asset has been bought, 

the suggestion is that HMRC could be informed at 

the time the asset is bought that it’s going to be 

eligible for the Annual Investment Allowance. 

 HMRC has suggested that the cash basis of 

accounting should be extended to larger 

businesses as this will be simpler for them to use.  

It proposes doubling the current entry threshold 

(which matches the VAT registration threshold) so 

that all businesses will be able begin using the cash 

basis of accounting if it has sales up to £166,000.  

This is yet to be confirmed however. 

 The payment of tax deadline will not change 

(however, this may be a precursor to future 

developments in this area.)  Taxpayers will be able 

to make voluntary payments sooner than the 

deadline if they wish. 

 

http://www.moorestephens.co.uk/MediaLibsAndFiles/media/MooreStephensUK/Documents/Tax-The-Annual-Investment-Allowance_1.pdf?ext=.pdf
http://www.moorestephens.co.uk/MediaLibsAndFiles/media/MooreStephensUK/Documents/Tax-The-Annual-Investment-Allowance_1.pdf?ext=.pdf


What happens if a 

deadline is missed? 

 

 

HMRC is proposing to abolish the current 

penalty system for late tax return submissions 

and instead impose a points based system 

with a financial penalty to be imposed only 

when the points reach a set level. That level is 

suggested as four points, with the slate 

cleaned 24 months after the last points were 

added.  Penalties for inaccurate information 

will only apply to the End of Year update and 

quarterly VAT returns. 

 In the first year after launch there will be a 

‘soft landing’ for the penalty regime, meaning 

penalties won’t be in full effect. 

  

Timetable for changes 
 

 Taxpayers have been able to access 

their digital account and to 

communicate with HMRC digitally 

since April 2016.  

 

 From 2017 onwards, HMRC will 

develop the RTI (real time information) 

payroll/PAYE system to incorporate 

benefits-in-kind and to check income 

and personal allowances. This will 

enable tax codes to be adjusted more 

quickly to prevent over or 

underpayment of tax. 

 

 

 From April 2018 businesses, landlords 

and the self-employed will have to 

update HMRC quarterly.  However 

there is a suggestion that this may be 

delayed to 2019 to allow for more time 

to prepare. 

 

 By 2020, HMRC are aiming to have 

businesses and individual taxpayers 

able to register, pay their taxes and 

update their information online at their 

convenience.  Taxpayers will be able 

to see their entire tax position in once 

place. 

  

 

 

 

 

 

 

 

 

 

 

 

HMRC ROAD MAP 

  

Please click on the road map above for more details 

How Moore Stephens can 

help 

At Moore Stephens Northern Home Counties Limited, we 

believe the solution to Making Tax Digital is QuickBooks 

Online is a cloud based accounting and bookkeeping 

package, that allows businesses to record income and 

expenditure in as near to real time as possible.  

We believe that with QuickBooks®, used alongside apps 

such as Expensify – which allows users to manage 

expense transactions and upload receipts on the go, and 

CrunchBoards – which provides a visual representation 

of real time KPI’s, we can make the digital record keeping 

for clients as easy as possible whilst giving them the 

power to grow and understand their businesses better.  

The advantage of having more up to date information 

available means that we will be in a position to provide 

regular advice and guidance on your current tax postion 

than previously. 

 

https://www.gov.uk/government/uploads/system/uploads/attachment_data/file/484668/making-tax-digital.pdf

