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How can the Home Building
Fund help you?
Further to the commitment made the in the 2016 Autumn Statement, the Government has now
published details of how the Home Building Fund will be used to increase the number of new homes
being built in England.
Earlier this year, the Government published “Fixing our broken

Which projects are eligible?

housing market” which highlighted the need to build more

Finance is available to all private sector organisations involved in

homes faster and backing small and medium-sized builders to

delivering new homes and the provision of enabled sites ready

grow, including through the new Home Building Fund. However,

for residential led schemes. To clarify this, the Fund has a core

our research show that many such builders are still simply

eligibility criteria:

unaware of how this Fund can help give them the edge in a very

• applicants will need to demonstrate that without this funding

competitive market.

the scheme would not progress as quickly, or at all;
• developments must be in England;

Who is the Fund for?
Finance can be a barrier for all sizes of business, so the Home

• the borrower must be a private sector entity which has
majority control of the site;

Building Fund is open to small builders, community builders,

• the borrower must be a UK registered corporate entity;

custom builders and regeneration specialists, as well as larger

• the minimum investment the Fund will make is £250,000,

builders and developers.

except in the case of innovative housing solutions and
serviced plots for custom builders;

The £3 billion Home Building Fund is a flexible source of funding

• development projects must build a minimum of five homes; or

administered by the Homes & Communities Agency (HCA) on

• infrastructure projects must ultimately lead to the

behalf of the Government and provides development and

development of new housing.

infrastructure financing as well as a range of non-financial support.
At the point at which a loan offer is made, applicants are
Development finances is loan funding to meet the development

normally required to have a controlling interest in the land and a

costs of building homes for sale or rent, whilst infrastructure

clear route to achieving planning consent. The HCA has

finance covers the site preparation and infrastructure needed

responsibility for managing the Fund and its lending decisions

to enable housing to progress and to prepare land for

are final.

development. So this is good news for not only the traditional
‘build to sell’ model but also for the fledgling ‘build to let’ initiative
which driving growth in the private rented sector (PRS).
The Government aims to encourage innovation with this
funding, in the kind of homes that are built and the way they
are delivered. Financing is available to support these projects
which could include community led housing projects, serviced
plots for custom and self-builders, off-site manufacturing, new
entrants to the market and groups of small firms working in
consortia to deliver larger sites.

“The £3 billion Home Building Fund is a
flexible source of funding administered
by the Homes and Communities Agency
(HCA) on behalf of the Government .”
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Key features of the Fund
The loans can be individually tailored, and are flexible to enable
finance on both a short and long term basis. Typically secured
against property assets, and interest rates will be applied to the
loan at commercial rates plus an arrangement fee.
The key features of the Fund are:
• loans of £250,000 to £250 million are available with smaller
loans considered for innovative housing solutions and serviced
plots for custom builders;
• typical terms are up to five years for development finance,
and up to 20 years for infrastructure loans;
• interest is payable at transparent, pre-agreed variable rates;
• sales income can be recycled to minimise the loan request;
• subordinated lending will be considered finance is available to
draw down up to 31 March 2021;
• eligible costs will be discussed with each applicant and
depend on the type of funding requested.

We can essentially project manage the whole process including:
• analyse your business as well as the project for which funding
is sought;
• help prepare relevant commercial, operational and financial

Initiative priorities
As a Government-backed initiative, the Home Building Fund also
reflects wider Government prioritisation for:
• the best value for money for the taxpayer;
• the greatest potential for early delivery;
• clear local support;
• projects that support policy priorities such as Housing Zones,

data, including financial forecasts;
• advise on eligibility and prepare and the application on your
behalf for submission to the HCA;
• help respond to any HCA requests for additional financial or
other information;
• help negotiate the terms and conditions to give you the best
possible outcome.

brownfield development and diversification and innovation in
the housing market;
• projects that support wider Government housing priorities,
such as starter homes, estate regeneration, garden villages

The first step is always a conversation with one of our team, so if
you wish to discuss this or indeed any other funding requirements
you may have, please contact one of the team below.

and towns and making use of available public sector land.

How we can help
Potential beneficiaries the Home Building Fund will need to
determine answers to a wide range of questions before they can
be confident that an application will succeed and then they will
need to present a well thought out application supported by
relevant financial data.

Vincent Wood

vincent.wood@moorestephens.com
Philip Bird

philip.bird@moorestephens.com
This could be daunting for some, but that is where Moore
Stephens can help.
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