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Background
The ‘remittance basis’ is an alternative method of determining 

UK tax liability that is available, at the taxpayer’s option, to 

individuals who are resident but not domiciled in the UK 

(‘non-doms’).

Residence
A tax year in the UK runs from 6 April in any calendar year to  

5 April in the following calendar year. An individual’s residence 

status for a tax year is determined by applying a complex set of 

statutory rules, and depends on factors such as the number of 

days of UK presence in the year, the countries in which the 

individual works, the availability of a home or homes, and 

whether the individual was UK-resident in any of the previous 

three years. Where these are not conclusive additional factors 

may be taken into account, such as where the individual’s close 

family is resident and whether accommodation that falls short of 

being a home is available to him. An individual is automatically 

UK resident if present in the UK for 183 days or more in  

the year.

Domicile
Domicile is a concept of UK general law that applies for a 

number of purposes in addition to taxation. An individual is, 

very broadly, domiciled in the country that constitutes his 

permanent home. At birth an individual acquires a ‘domicile of 

origin’, normally from his father. This may be displaced by a 

‘domicile of choice’ but it is possible to live in the United 

Kingdom for a significant period without acquiring a UK 

domicile of choice, depending on all the circumstances. With 

effect from 6 April 2017 certain non-doms are treated (for tax 

purposes only) as if they were UK-domiciled. In particular, an 

individual who has been resident in the UK for more than 15 of 

the last 20 years is deemed UK-domiciled from the beginning 

of year 16.

The ‘remittance basis’ of taxation for 
individuals not domiciled in the UK

The remittance basis
A UK resident is normally taxable on all income and capital 

gains, wherever they arise (subject to the provisions of any 

relevant double tax treaty). However, non-doms may elect to be 

taxed on their foreign income and capital gains by reference to 

the amounts remitted to the UK (the ‘remittance basis’), rather 

than by reference to the total amounts arising. Their UK income 

and gains will remain taxable in full.

If, by the time the amounts concerned are remitted, the 

individual is no longer taxed on the remittance basis but on the 

normal ‘arising basis’ a tax charge still arises on the remittance.

What is a remittance?
There are detailed rules as to what constitutes a remittance for 

this purpose. These include bringing funds to the UK, bringing 

assets to the UK that have been bought offshore, and using a 

credit card in the UK where the account is settled out of offshore 

funds. Remittances made by connected persons such as spouses, 

minor children and grandchildren, and certain offshore trusts and 

companies are within the scope of these rules.

‘Business Investment Relief’ allows funds to be brought to the 

UK to invest in certain unlisted trading companies (or in 

companies that invest in such companies) without giving rise  

to a remittance for these purposes.

The remittance basis charge
A ‘remittance basis charge’ varying from £30,000 to £90,000  

is payable by longer-term residents as the price of using the 

remittance basis, as follows.

UK-resident in at least 7 of the previous 9 tax years £30,000

UK-resident in at least 12 of the previous 14 tax years £60,000

UK-resident in at least 17 of the previous 20 tax years £90,000
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From 6 April 2017 the £90,000 charge has lapsed, because 

affected individuals are deemed UK-domiciled under the new 

‘15 out of 20 years’ rule and are thus not eligible to use the 

remittance basis.

Other effects of making the election
Electing for the remittance basis also has the effect (whether or 

not a charge is payable as above) that the individual loses the 

benefit of the income tax personal allowance. This may not be  

a significant issue because the allowance is in any case 

progressively withdrawn for individuals with taxable income  

in excess of £100,000. The capital gains tax annual exempt 

amount is also lost.

The decision on whether to elect for the remittance basis is 

made separately for each tax year, so it is possible to move 

between that basis and the normal ‘arising basis’.

The remittance basis applies without a claim where, broadly, a 

non-dom’s unremitted foreign income and gains for the year are 

less than £2,000.

Identifying the sources of remittances
It is important to be able to identify the source of a particular 

remittance. There will be no tax liability on remittances of 

‘capital’ funds, such as income or gains that arose before the 

individual was UK-resident, amounts held overseas that have 

already been taxed in the UK, or other capital sums such as 

certain gifts or inheritances. Amounts derived from other 

foreign income and gains will be taxable.

Cash sums must be segregated in different bank accounts for 

this purpose, so that they can be identified. If they become 

intermingled the remittance is treated as derived from a ‘mixed 

fund’ and there are detailed rules for identifying remittances 

with different parts of the fund, which normally work to the 

disadvantage of the taxpayer. If funds are properly managed, it 

is possible for UK living expenses to be funded by non-taxable 

remittances where appropriate funds are available.

Areas where advice should be sought
Under the rules mentioned above for establishing residence, it  

is possible in some circumstances to become tax-resident in the 

UK before physically moving here. An individual’s residence 

status is normally determined for the whole of a year of 

assessment, with the result that he can be resident from 6 April 

even though he does not arrive in the country until later in the 

year. In some circumstances a year can be split into a non-UK 

resident portion and a UK resident portion, but this treatment is 

not available in all circumstances and the date of the split does 

not necessarily coincide with the date of physical arrival. 

Professional advice should therefore be taken in advance on the 

timing of arrival in the UK. It should be borne in mind that the 

residence status of spouses and children will not automatically 

follow that of the individual concerned, though that is a likely 

outcome.

Professional advice should also be taken before becoming 

resident in the UK in order to set up appropriate bank accounts 

to hold funds from different sources. Advice should then be 

sought before bringing funds to the UK, in order to avoid 

inadvertently triggering a remittance giving rise to a tax charge.

Other tax areas, not directly relevant to the remittance basis, 

where individuals coming to the UK should take professional 

advice are:

• structuring the purchase of a home in the UK;

• managing investment portfolios to ensure that they are UK tax 

compliant once the individual concerned is UK resident;

• managing existing interests in overseas companies after taking 

up UK residence in such a way as to ensure that the companies 

do not themselves inadvertently become UK tax resident;

• notifying the UK tax authorities of arrival in the UK;

• filing annual UK tax returns; and

• dealing with tax and national insurance for any domestic staff.

How can Moore Stephens help?
Moore Stephens is a full service accountancy firm offering help 

and advice to individuals on how to structure assets and 

business interests before coming to the UK, and on how to 

manage their tax affairs once they become UK resident. We also 

provide a full tax compliance service, dealing with all the 

necessary tax returns and filings for individuals, their families 

and domestic staff so that they can be confident that they are 

UK tax compliant.

For more information on how we can help you, please contact 

your usual Moore Stephens advisor.

Moore Stephens LLP 

150 Aldersgate Street, London EC1A 4AB 

T +44 (0)20 7334 9191

www.moorestephens.co.uk
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